Inventory Finance
Overview



Why Cashflow?

= There are almost 2 million SMEs

= They employ almost 4 million people
and account for 46% of all private
sector employees

= Every SME faces cashflow challenges,
especially successful growing
businesses




Overview

= What Is Inventory Finance?
= How does It work?

= Benefits to your business



What is Inventory Finance?

= An ‘evergreen’ Line of Credit Facllity

= Forward supplier invoices that require
payment to Provident Cashflow

= Provident Cashflow pays your supplier
directly

= Paying back the loan amount after
selected term of 30, 60 or 90 days,
along with a transaction fee

= Re-draw as desired




Key Features
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Real estate mortgage security is NOT required
NO stock pre-sales are necessary

Revolving credit lines from $200k to $3m
available

Terms from 30 to 90 days (30 day extensions
available)

Funding can be made prior to shipment or
production

Suits most inventory that is for resale
Payments are made worldwide



Who Needs Inventory Finance?

= Businesses with increasing orders and increasing
sales

= Businesses requiring additional funding and have
exhausted Real Estate equity

= Businesses who can take advantage of early
payment discounts

= Businesses hitting or nearing overdraft limits

= Businesses planning mergers, acquisitions,
management buyouts or succession planning

= Seasonal businesses with fluctuating financial needs



Key Benefits

= Increase purchasing power

= (Grow your business and profits
= Achieve discounts and savings
= (Cash at call

= Improve your working capital
= Pay when sold

= Ultilise extended payment terms
= Expand your customer base



Transaction Fees

i

30 Days 3% flat fee
60 Days 5% flat fee
= 90 Days 7% flat fee
= 30 Days Extension 5% flat fee
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Cost / Benefit Calculator

Client [Heavy Metal Industries P/L

Key Financial Information — Last Finance Year

Expected average drawdown amount [400000
Expected average drawdown term |60 days
Expected number of drawdowns |4 per annum

Sales 6100000 per annum
Gross profit [2989000 per annum
Net profit before tax |200000 per annum

Cost/Benefit Calculation

Increased purchasing power |$1,600,000 per annum
Additional sales |$3,137,255 per annum
Increased gross profit [$1,537,255 per annum

Less
Any increase in fixed costs |$250,000 per annum
Transaction fees |$80,000 per annum
Additional net profit $1,207,255 per annum




Set Up Costs

= Application Fee: $1,100*
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Establishment Fee: 1% of Facility Limit

= Standard Legals: $1, 600

*refunded if drawndown within 14 days of approval






